India at a Glance

General Information

• India is a Union of States with parliamentary system of Government
• Land area: 3.29 million square kilometers
• Capital: New Delhi
• Population: 1.027 billion (March 1, 2001)
• Climate: mainly tropical with temperature ranging from 10o – 40o C in most parts
• Time zone: GMT + 5 1/2 hours
• Major international airports: New Delhi, Mumbai, Chennai, Kolkata, Bangalore,                              Hyderabad, Thiruvananthapuram
• Major ports of entry: Chennai, Ennore, Haldia, Jawaharlal Nehru, Kolkata, Kandla, Kochi, Mormugoa, Mumbai, New Mangalore, Paradip and Tuticorin, Vizag

India :  Macro-economic Indicators

	Population
	1,112 Million

	GDP at Factor Cost (constant prices-1999-2000) in 2008-09
	Rs. 33,51,653 crore (Est.)

	GDP at Factor Cost (current prices) in 2008-09
	Rs. 49,89,804 crore (Est.)

	Composition of GDP
	Services:  56%

Industry:  22%

Agriculture: 18.5%

	Per Capita Income(constant prices) in 2008-09
	Rs. 25,661 (Est.)

	Per Capita Income(current prices) in 2008-09
	Rs.38,084 (Est.)

	Industrial growth (April-December 2008-09)
	3.2 Per cent

	Inflation (during the week ended February 28, 2009)
	2.43 Per cent

	Broad Money (M3) growth (y-o-y)
	18.7 per cent (as on January 16, 2009)

	Forex Reserves (in the week ended February 27,2009)
	US $249.3 billion

	Cumulative amount of FDI inflows (April 2008 to December 2008)
	US$ 21,159 million (Rs 92,326 crore)

	Exchange rate INR/1 USD
	Rs 51.58 (As on March 03, 2009)

	Food grain stocks(as on December 01, 2008)
	35.18 million tonnes

	Exports (April- January, 2008-09)
	US $ 144266 million (Rs.645572 crore)

	Imports  (April- January, 2008-09)
	US$ 243358 million(Rs.1090182 crore)

	Average literacy rate (census 2001)
	64.84%

	Life expectancy for males
	63.87 years

	Life expectancy for women
	66.91 years


Basic Economic Statistics
• GDP at current prices (2007-08): $ 1.16 trillion
• GDP (PPP) (2006) = US $4156 (5th largest in the world)
• GDP growth rate (2007-08) : 9%
• Exchange rate: Rs.49.77/$ (as on October 29, 2008)
• Foreign Exchange reserves: US $273.89 billion (as on 17.10.2008)
• Exports (2007-08): US $159 billion, Growth Rate: 25.8 %
• Imports (2007-08): US $239.65 billion, Growth Rate : 29%
• Foreign Direct Investment (2007-08): US $32.44
• Portfolio Investment (2007): US $17.23 billion
Investment Outlook

A number of studies in the recent past have highlighted the growing attractiveness of India as an investment destination.   According to the study by Goldman Sachs, Indian economy is expected to continue growing at the rate of 5% or more till 2050. Indian economy is slated to become the fourth largest economy by 2050. Some other conclusions are listed below:
• 2nd most attractive destination - ATKEARNEY Business Confidence Index, 2007
• India can sustain 10% growth rate-OECD Survey, 2007
India is the second most attractive location for foreign direct investment-UNCTAD's World Investment  Report, 2008
• PriceWaterHouseCoopers report, March 2008 states that India will be 90% of the US economy by 2050
Doing Business in India

Introduction


India - with its consistent growth performance and abundant highly skilled manpower provides enormous opportunities for investments. India is the largest democracy and tenth largest economy in the world. India is the fourth largest economy in the world in terms of purchasing power parity.
 
India has a federal system of Government with clear demarcation of powers between the Central Government and the State Governments. 

India provides a liberal, attractive, and investor friendly investment climate. 

India has the most liberal and transparent policies on foreign direct investment (FDI) among major economies of the world.

	• 100% FDI is allowed under the automatic route in all sectors/activities except in few areas, which require prior approval of the Government. 
• Under automatic route, investors are required to only notify the Reserve Bank of India within 30 days of receipt of inward remittances.



India has liberalized and simplified foreign exchange controls.

	• Rupee is freely convertible on current account.
• Rupee is almost fully convertible on capital account for non-residents.
• For FDI- Profits earned, dividends and proceeds out of the sale of investments are fully repatriable.
• There are some restrictions for resident Indians on capital account on incomes earned in India.



Indian economy has been growing at an average growth rate of about 8.8% per annum over the last three years; the growth rate in 2007-08 was 9%.

	• Imports in 2007-08 grew by 29% and exports by 25.8%.
• Manufacturing sector grew by 8.8% and services by 12% in 2007-2008.
• India has a large middle class and 55% of its population is below the age of 25. 
• High economic growth and rising per capita income has resulted in high growth in the domestic market, which is the prime growth engine for Indian economy.



Government of India accords high priority to development of infrastructure in highways, ports, railways, airports, power, telecom, etc. Government is actively seeking domestic and foreign private investment, for infrastructure sector development.
